STATE OF NEBRASKA

Dave Heineman
Governor

Lorraine K Woxell

Magellan Midstream Partners LP

One Williams Center MD 27-6
Tulsa OK 74172

July 11,2012

Magellan MP110 Release (#84000573)

"RE:
'NDEQID: 998963
Program ID:  SP# 121011-SM-1229

Demand for Reimbursement of Costs

Dear Ms. Woxell:

DEPARTMENT OF ENVIRONMENTAL QUALITY
Michael J. Linder

Director

Suite 400, The Atrium

1200 ‘N’ Street

P.O. Box 98922

Lincoln, Nebraska 68509-8922

Phone (402) 471-2186

FAX (402) 471-2909

website: www.deq.state.ne.us

The Nebraska Department of Environmental Quality (NDEQ) has previously contacted Magellan
Midstream Partners LP (Magellan) regarding remedial action activities connected with the above-referenced
-pipeline spill in Nemaha County, Nebraska, which occurred on December 10, 2011. NDEQ informed
Magellan that it was a responsible party for this spill and responsible for performing further remedial
actions. As responsible party, Magellan is liable for costs expended by the NDEQ or any person acting at
the NDEQ’s direction for immediate response and remedial action undertaken at the spill site under the
Petroleum Release Remedial Action Act, Neb. Rev. Stat. §66-1501 et seq.

The Petroleum Release Remedial Action Act in §66-1529.02 provides the authority for the NDEQ
to take immediate remedial action for releases of petroleum as defined in the Act. The Act also allows the
department to recover its costs. In accordance with the Act, the NDEQ has taken certain immediate
response and remedial actions following the pipeline spill and incurred costs because of these actions. The
total NDEQ costs indentified through June 30, 2012, for the site are $9,677.49. Thank you for your

‘payment received last week in the amount of $3,019. The balance currently owed is $6,658.49. A
summary of the total costs is attached. NDEQ is making a demand for reimbursement of these costs from

Magellan.

'Please submit your check in the amount of $6,658.49 within 30 days of receipt of this letter. The l
check should be made payable to the Nebraska Department of Environmental Quality and will be deposited
into the Petroleum Release Remedial Action Cash Fund. Please include the reference “Magellan MP110

'Release #84000573” Petroleum Release Cost Recovery so that proper credit may be made.

We will continue to track our expenses as long as cleanup of this release is necessary. We may also
seek additional cost recovery from you for such costs in the future. ‘

Please give these matters your immediate attention and consider consillting with an attorney. If you
have any questions, please contact David Chambers at 402-471-4258 or david.chambers@nebraska.gov.

Thank you for your cooperation.

\ Sincerely,

Jay Ringenberg
Deputy Director - Programs

An Equal Opportunity/Affirmative Action Employer

201200433kL3
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28490 586 051 84832051.511100.422 84000573 3080467 01/11112 T2 7 PAYROLL LABOR DISTRIBUTION 2749118 P 487.79
28490 586 051 846832051.511100.422 84000573 4494155 01/2512 T2 7 PAYROLL LABOR DISTRIBUTION 2762957 P 1,276.87
28490 ' 586 051 B84832051.511100.422 84000573 3081380 02/22/12 T2 7 PAYROLL LABOR DISTRIBUTION 2792961 P 200.84
28450 586 051 84832051.511100.422 84000573 3081770 03/07/12 T2 7 PAYROLL LABOR DISTRIBUTION . 2807507 P 39453
28490 586 051 84832051.511100.422 84000573 4607917 03/01/12 JE G 12-2-8 Payroll Correction 2808526 P 177.12
28490 586 051 84832051.511100.422 84000573 3081997 03/2112 T2 7 PAYROLL LABOR DISTRIBUTION 2821838 P 172.16
28480 586 051 84832051.511100.422 84000573 3082347 04/04/12 T2 7 PAYROLL LABOR DISTRIBUTION 2835712 P .73
284390 586 051 84832051.511100.422 84000573 3082604 04/18/12 T2 7 PAYROLL LABOR DISTRIBUTION 2850328 P 114.77
28490 586 051 84832051.511100.422 84000573 3082988 05/02/12 T2 7 PAYROLL LABOR DISTRIBUTION 2867318 P 315.63
28490 586 051 84832051,511100.422 - 84000573 3083235 05/16/12 T2 7 PAYROLL LABOR DISTRIBUTION 2886140 P 358.67
28430 586 051 84832051,511100.422 84000573 3083556 05/30/12 T2 7 PAYROLL LABOR DISTRIBUTION 2898378 P 659.97
28490 586 051 84832051.511100.422 84000573 3083876 06/13/12 T2 7 PAYROLL LABOR DISTRIBUTION 2914537 P 100.43
28490 586 051 84832051.511100,422 84000573 3084079 06/27/12 T2 7 PAYROLL LABOR DISTRIBUTION 2930845 P 322.81
Total for Object Account 511100 PERMANENT SALARIES-WAGES Unposted Posted 4,653,32 4,653.32
268490 586 051 84832051.512100.422 84000573 4607917 03/01/12 JE G 12-2-8 Payroll Correction 2808526 P 106.27
28490 586 051 84832051.512100.422 84000573 3082347 04/04/12 T2 7 PAYROLL LABOR DISTRIBUTION 2835712 P 6.60
28490 586 051 84832051.512100.422 84000573 3082604 04/18/12 T2 7 PAYROLL LABOR DISTRIBUTION 2850328 P 114.80
28430 586 051 84832051.512100.422 84000573 3083876 06/13/12 T2 7 PAYROLL LABOR DISTRIBUTION 2914537 P 26.67
Total for Object Account 512100 VACATION LEAVE EXPENSE Unposted Posted 25434 25434
28490 586 051 84832051.512200.422 84000573 3081997 03/21/12 T2 7 PAYROLL LABOR DISTRIBUTION 2821838 P 111.90
Total for Object Account 512200 SICK LEAVE EXPENSE Unposted " Posted 111.90 111.90
28490 ' 586 051 84832051.512300.422 84000573 3080467 011112 T2 7 PAYROLL MBOR DISTRIBUTION 2749118 P 54.23
28430 586 051 84832051.512300,422 84000573 4494155 01/25/12 T2 7 PAYROLL LABOR DISTRIBUTION 2762957 P 80.34
28490 586 051 84832051.512300.422 84000573 3081770 03/07/12 T2 7 PAYROLL LABOR DISTRIBUTION 2807507 P 22.67
28490 586 051 84832051.512300.422 84000573 4607917 03/01/12 JE G 12-2-8 Payroll Correction 2808526 - P 31.49
28490 586 051 84832051.512300.422 84000573 3083235 05/16/12 T2 7 PAYROLL LABOR DISTRIBUTION 2886140 P 14.63
28490 586 051 84832051.512300.422 84000573 3083876 06/13/12 T2 7 PAYROLL LABOR DISTRIBUTION 2914537 P 5.16
Total for Object Account 512300 HOLIDAY LEAVE EXPENSE Unposted Posted 208.52 208.52
28490 586 051 84832051.512500.422 84000573 3081997 032112 T2 7 PAYROLL LABOR DISTRIBUTION 2821838 P 88.37
28480 586 051 84832051.512500.422 84000573 3082347 04/04/12 T2 7 PAYROLL LABOR DISTRIBUTION 2835712 P 27.84
Tota] for Object Account 512500 FUNERAL LEAVE EXPENSE Unposted Posted 116.21 116.21
28490 586 051 84832051.515100.422 84000573 3080468 01/11/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2749118 4 40.58
28430 586 051 84832051.515100.422 84000573 4494156 01/25/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2762957 P 101.64
28490 586 051 84832051.515100.422 84000573 3081381 02/22/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2792961 P 15.06

A
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28480 586 051 84832051.515100.422 84000573 3081771 03/07/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2807507 P 31.26
28490 586 051 84832051.515100.422 84000573 4607917 03/01/12 JE G 12-2-8 Payroll Correction 2808526 P 23.58
28490 386 051 84832051.515100.422 84000573 3081998 03/21/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2821838 P 27.88
28450 586 051 84832051.515100.422 84000573 3082348 04/04/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2835712 P 7.87
28490 386 051 84832051.515100.422 84000573 3082605 04/18/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2850328 P 17.19
28490 1586 051 84832051.515100.422 84000573 3082989 05/02/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2867318 P 23.63
28490 'i86 051 84832051.515100.422 84000573 3083236 05/16/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2886140 P 27.96
28490 1i86 051 84832051.515100.422 84000573 3083557 05/30112 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2898378 P 49.42
28490 186 051 84832051,515100.422 84000573 3083877 06/1312 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2914537 P 9.92
28490 586 051 84832051.515100.422 84000573 3084080 06/27/12 T3 7 ACTUAL BURDEN JOURNALENTRIES 2930845 P 24.18

Total for Object Azcount 515100 RETIREMENT PLANS EXPENSE Unposted Posted 400,17 400.17
28490 56 051 84832051,515200.422 84000573 3080468 01/11/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2749118 P 37.40
28430 86 051 84832051.515200.422 84000573 4494156 01/25/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2762957 P 94,20
28490 586 051 84832051.515200.422 84000573 3081381 02/22/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2792861 P 13.94
28490 £86 051 B4832051.515200,422 84000573 3081771 03/07/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2807507 P 29.01
28490 586 051 84832051.515200.422 84000573 4607917 03/01/12 JE G 12-2-8 Payroll Correction " 2808526 P 21.73
28490 586 051 84832051.515200.422 84000573 3081998 03/21/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2821838 P 25.72
28490 586 051 84832051.515200.422 84000573 3082348 04/04/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2835712 P 733
28490 586 051 84832051.515200.422 84000573 3082605 04/18/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2850328 P 15.82
28490 586 051 84832051.515200.422 84000573 3082989 05/02/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2867318 P 22.03
284380 586 051 84832051.515200.422 84000573 3083236 05/16/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2886140 P 26.07
28490 586 051 84832051.515200.422 84000573 3083557 05/30/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2898378 P 50.49
2B490 586 051 84832051.515200.422 84000573 3083877 06/1312 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2914537 P 9.24
28490 536 051 84832051.515200,422 84000573 3084080 06/27/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2930845 P 22.28

Total for Object Account 515200 OASDI EXPENSE Unposted Posted 375.26 375.26
28490 536 051 . 84832051.515400.422 84000573 3080468 01/1112 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2749118 P .08
28490 536 051 | 84832051.515400.422 84000573 4494156 01/2512 T3 7 ACTUAL BURDEN JOURNAL ENTR!ES 2762957 P 30
28490 5116 051 84832051.515400.422 84000573 3081381 02722112 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2792961 P .06
28490 5036 051 84832051.515400.422 84000573 3081771 03/07/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2807507 . P 10
28490 506 051 84832051.515400.422 84000573 4607917 03/01112 JE G 12-2-8 Payroll Correction 2808526 P .07
28490 506 051 84632051.515400.422 84000573 3081998 03/21/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2821838 P 10
28490 506 051 84832051.515400.422 84000573 3082348 04/04/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2835712 P .05
28490 546 051 84832051.515400.422 84000573 3082605 04/18112 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2850328 P .08
28490 566 - 051 84832051.515400.422 84000573 3082989 05/02/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2867318 P .07
28490 546 051 84832051.515400.422 84000573 3083236 05/16/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2886140 P .08
28490 S&6 051 84832051.515400.422 84000573 3083877 06/13/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2914537 P .02
28490 566 051 84832051.515400.422 84000573 3084080 06/27/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2930845 P 07
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Total for Object Account 515400 LIFE & ACCIDENT INS EXP Unposted Posted 1.08 1.08
28490 586 051 84832051,515500.422 84000573 3080468 01/11/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2749118 P 99.13
28490 586 051 84832051.515500.422 84000573 4494156 01/25/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2762957 P 235.40
28490 586 051 84832051.515500.422 84000573 3081381 02/22/12 T3 -7 ACTUAL BURDEN JOURNAL ENTRIES 2792961 P 34,84
284390 586 051 84832051.515500.422 84000573 3081771 03/07/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2807507 P 71.48
28490 566 051 84832051.515500.422 84000573 4607917 03/01/12 JE G 12-2-8 Payroll Correction 2808526 P 57.61
28490 586 051 84832051.515500.422 84000573 3081998 03/21/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES = 2821838 P 68.12
28490 586 051 84832051.515500.422 84000573 3082348 04/04/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2835712 P 19.36
28490 586 051 84832051.515500.422 84000573 3082605 04/18/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2850328 P 42.00
28450 586 051 84832051.515500.422 84000573 3082989 05/02/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2867318 P 51.41
28490 586 051 84832051.515500.422 84000573 3083236 05/16/12 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2886140 P 60.66
28490 586 051 84832051.515500.422 84000573 3083877 06/13/112 T3 7 ACTUAL BURDEN JOURNAL ENTRIES 2914537 P 21.57
28490 586 051 84832051.515500.422 84000573 3084080 06/27/12 ik 7 ACTUAL BURDEN JOURNAL ENTRIES 2930845 P 59.07

Total for Object Account 515500 HEALTH INSURANCE EXPENSE Unposted Posted 820.65 820.65
28490 586 051 84832051.539100.422 84000573 4508021 01/25/12 JE G Indirect Cost Transfer BW 2-12 2769793 P 235.70
28490 586 051 84832051.539100.422 84000573 4535773 02/02/12 JE G Indirect Cost Transfer BW 3-12 2779936 P 616.98
28430 586 051 84832051.539100.422 84000573 4574618 02/17112 JE G Indirect Cost Transfer BW 4-12 2796288 P 85.58
28490 586 051 84832051.539100.422 84000573 4619829 03/07/12 JE G Indirect Cost Transfer BW 5-12 2814444 P 97.05
28480 586 051 B4832051.539100.422 84000573 4642262 03/15/12 JE G Indirect Cost Transfer BW 6-12 2823444 P 190.64
28490 586 051 84832051 .539_1 00.422 84000573 4687084 04/04112 JE G Indirect Cost Transfer BW 7-12 2843648 P 83.19
284390 586 051 84832051.539100,422 84000573 4720214 041312 JE G Indirect Cost Transfer BW 8-12 2854511 P 34.66
20490 586 051 84832051.539100.422 84000573 4759717 05/02112 JE G Indirect Cost Transfer BW 9-12 2875281 P 55.46
28490 . 586 051 84832051.539100.422 84000573 4783912 05/14/12 JE G INDIRECT COST TRANSFER BW10-12- 2887626 P 152.51
28490 586 051 84832051.539100.422 84000573 4812487 05/30/12 JE G Indirect Cost Transfer BW11-12 2904661 P 1733
28490 586 051 84832051.539100.422 84000573 4833513 06/08/12 _JE G Indirect Cost Transfer BW12-12 2916056 P 318.90
28490 586 051 84832051.539100.422 84000573 4841360 06/12/12 JE G Indirect Cost Transfer BW12-12 2920669 P 48.53
28490 586 051 84832051.539100.422 84000573 4856973 06/26/12 JE G Indirect Cast Transfer BW13-12 2939041 P 155.98

Total for Object Account 539100 INDIRECT COST ALLOWANCE Unposted Posted 2,248.49 2,248.49
28490 586 051 84832051.571100.421 84000573 22466813 01/04/12 PV v VISION INN 2748135 P 62,95
28490 586 051 84832051.571100. 84000573 22546604 01/19/12 PV v MCINTYRE, SCOTT T 2764424 P 7.15
28490 586 051 84632051.571100. 84000573 22546607 01/19/12 PV v MCINTYRE, SCOTTT 2764424 P 40.13
28490 586 051 84832051.571100. 84000573 22569494 01/24/12 PV \") AUBURN INN 2768803 P 165.00
28490 586 051 84832051.571100.036 84000573 22960254 02/22/12 PV v DELUXE INN 2799470 P 65.00
28490 566 051 84832051.571100.036 84000573 23897378 06/05/12 PV v ARBOR DAY FARM LIED LODGE & CO 2911434 P 72.00

Total for Object Account 571100 BOARD & LODGING Unposted Posted 417.23 417.23
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28450 ] 051 84832051.573100. 84000573 4651766 03/20/12. JE G Aljocate 2-12 TSB on #2828525 2828525 P 101.44
28490 486 051 84832051.573100, BA00OS73- 4819525 06/01/12 JE G Allocate 2012 TSB Credis 2908459 P 76.44-
Total for Object Account 573100 STATE-QWNED TRANSPORT- ‘Unposted. Posted -25.00 .25.00
Totals far Business-Unit 84832051 PETROLEUM RELEASE-REM ‘Unposted Posted 8,632:17 9,632.17
28490 87 1057 84852057.571100,.. 84000573 23996931 06/21/12 PV v MCINTYRE,SCOTTT 2933732 P 4279
Total for. Object Account 571100 BOARD & LODGING: Unposted Posted 4278 4279
28490 SBY 057 84852057.575100. 84000573 23996931 06/21/12 PV v MCINTYRE, SCOTT T 2033732 P 2:53
Tota! for Object Account 575100 MISC TRAVEL EXPENSE’ Unposted, Posted 253 253
Totals for-Business Unit 84852057 EMERGENCY RESPONSE - PETROLE@Mposted Posted 45.32 4532
Total For Grant Project # Unposted Posted 9,677.49 9.677.49
Total for Division 028  AGENCY DEFINED DIVISION Unposted Posted 9,677.49 9,677:49
Total forAgency 084’ "ENVIRONMENTAL QUALITY Unposted Posted 9,677.49 9.677.49
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